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The multidimensional crisis generated by the COVID-19 pandemic has global effects 

that are already reaching Latin America and seriously jeopardizing the achievement of 

its sustainable development goals. 

Projections indicate that our region is heading towards a contraction in output estimated 

today at 5.2%. It will be the worst in the history of its national accounts. Such 

destruction of wealth and employment, in practically unknown dimensions, will entail a 

significant delay in the development process and in the common fight against poverty 

and inequality. 

The volume of international trade, on which our region depends to a great extent, is 

projected to fall between a minimum of 13% and a probable 32%. This will affect our 

exports, there will be less employment, it will impact public accounts and the financing 

of social security systems and will have social repercussions. 

Thus our countries face, equally, a colossal and double task that is as much of resistance 

as of recovery. To be successful, its policies require a suitable international context 

which contributes to meet their domestic support needs and to prevent their individual 

efforts being offset by both negative externalities and restrictive political impositions, 

that affect their health and economic security. 

Our historical contribution: 



1. The multilateral system, progressively built over 75 years, is presently in a fragile 

condition. This international order restricted unilateralism, and based on the idea of 

interdependence and cooperation, sponsored the greatest period of economic growth 

that humanity has ever known, albeit with ups and downs. 

2. The dream of freedom, peace and prosperity gradually advanced, both in its 

collective awareness and in reality, which although is still incomplete, insufficient 

and unfair, has allowed the reduction of extreme poverty and hunger , the 

prolongation of life expectancy on a universal scale, greater access to goods and 

services, and a better distribution of opportunities. 

3. The development of science and technology was accompanied, albeit more slowly, 

by the development of law as a norm of coexistence and of international institutions 

as the foundation of the necessary predictability. 

4. Latin America, from the second post-war period, was always associated with this 

progressive construction of international economic governance. It had presence, 

initiatives and leadership that contributed to reinforce the novel multilateralism. 

5. The establishment of the World Trade Organization (WTO), the regulated 

international trade liberalization and a strengthened dispute settlement system (to 

which our region contributed a great deal), made possible an increase in trade of 

goods and services, greater participation of developing countries in trade, growth in 

direct investment and a boost to global growth. 

6. With UNCTAD, which emerged from a Latin American cradle, an institutional 

framework that associates the idea of trade with development was promoted and 

materialized. In this factory of ideas and analysis, our region promoted concepts 

such as the generalized system of preferences; code of conduct for liner 

conferences; the set of principles and rules to defend competition; the guidelines for 

consumer protection; the setting of 0.7% of GDP as an objective of Official 



Development Assistance; the identification of groups of countries as least developed 

and landlocked, as categories that need specially attention. 

7. The creation of the International Trade Center (ITC) emerged from the two 

aforementioned institutions, also with a strong regional support, to technically 

support governments and companies, especially small and medium-sized 

companies, so that they could benefit from international trade. 

8. Of the aforementioned three global institutions, ITC is headless, the WTO must 

appoint a new Director-General before anticipated and UNCTAD will soon renew 

its leadership, and Latin America must again lead it. In different degrees all three are 

weakened and it is imperative that the region participate in their restoration to 

protect the economic recovery of the region. 

9. Historical evidence shows us that every crisis brings about a change in the 

international order and in global governance. Latin America must not only be 

attentive to these changes, but also seek concerted efforts to protect its interests. 

Latin America in the new international order and the post-crisis multilateral 

trading system.  

Latin America is thus, again, faced with the challenge of contributing to establishing the 

norms or simply having to accept them. This challenge is even greater when a 

geopolitical confrontation scenario looms on the horizon, similar to that which our 

region experienced and suffered in the decades of the Cold War. This context can be 

strongly adverse and constraining to achieve a solid and rapid economic recovery. We 

must reject false oppositions and seek a minimal coordination that ensures our 

international presence. 

Therefore, we consider that: 



1. Our region must be aware and promote the idea that without the smooth flow 

of international trade there will be no solid economic growth. 

2. Without strong global and regional institutions the necessary predictability for 

trade and investment to thrive will not be present.  
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